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= SPECIAL SUBSCRIPTION OFFER. 
You Should Read This. _ 


—The Financial World is a paper for the dissemina- 
tion of correct financial ideas. 
y issue contains the best thoughts of the 
editors on current topics. 

—Every issue also contains extracts from the best 
articles of the financial writers of the daily and 
weekly press. 





—FEvery issue strives to be of assistance to investors 
and speculators. 

—The recent slump in the security market has 
forcibly demonstrated the value and service of the 
Financial World as a fearless and independent paper— 
a paper not in the service of corporations, bankers, 
cliques or pools, but solely devoted to the best interests 
of its readers. 

—Thousands will unhesitatingly bear the Financial 
World out that but for its timely warnings and fear- 
less exposures of all crooked schemes in high and low 
finance they would have lost all or a great part of their 
money. 

—Others again will cheerfully agree with us that 
the information and suggestions about investments 
that crowd each issue of a Financial World have en- 
abled them to make considerable money. 

—You want such a financial journal. You need it. 

—You will often find our special service to sub- 
scribers a great help to you. 


OUR FREE ADVICE SERVICE. 


—As our subscriber, when you are in doubt about 
any investment, you can write us for information or 
advice. You can use this service as frequently as you 
desire, for there is no limit or charge outside of the 
postage to cover our reply by mail. 


OUR SPECIAL OFFER FOR APRIL. 


—During April we will accept yearly subscriptions 
(our regular rate is $4.00) for $3.00, or 


SIX DOLLARS FOR THREE YEARS. 


This means a saving of $6.00 if you take advantage of 
the three-year offer. 

—You cannot afford, with such an inviting induce- 
ment, to forego subscribing before May 1, 1907, to 
such an honest, fearless and truthful financial journal. 


OUR PROPHETS OF EVIL. 

April 14th will be the fortieth anniversary of the 
assassination of Abraham Lincoln. When the news 
of that terrible crime became known, April 14, 1867, 
late at night, enormous crowds gathered round the 
bulletin board of the New York Tribune. Gloom 
and despair were visible on all faces. Everybody 
felt as if the nation were confronted with a new 
crisis. The fear was general that this Republic, 
deprived of its head, might have to undergo a new 
test of its vitality, and that from under the glimmering 
ashes of the Civil War might burst forth a new con- 
flagration. On that memorable evening James A. 
Garfield, at that time a young member of Congress, 
happened to be in New York, and among the excited 
crowds before the Tribune Building. The excitement 
and fury over the crime was indescribable. Voices 
were heard calling for volunteers to march to Wash- 
ington, when Garfield, considering it his 
duty to calm the masses, ascended a platform and suc- 
ceeded in restoring hope and confidence in the future 
by his memorable words: “God rules and the Govern- 
ment in Washington lives.” 

These plain words had a magic effect. They restored 
quietness and when they were wired over the country 
and appeared in the newspapers next morning they 
created amidst the greatest gloom a feeling of confi- 
dence in the future. 

This incident during the great tragedy of 1867 
shows what wonderful force faith is and how events 
can be shaped by creating a sentiment of hopefulness. 
How differently men of affairs, who are now 
prominent in the public eye, are acting. During the last 
few months Mr. J. J. Hill and Mr. J. H. Schiff availed 
themselves of every opportunity to express pessimistic 
views of the future. Mr. August Belmont followed 
the same policy of creating fear and doubt. And yet 
there is no good reason totalk of hard times or of a 
serious setback in business. Men who are less inter- 
ested in the stock market, but in real contact with 
actual business, express nothing but hopeful views 
and point to favorable conditions. Judge Gary, the 
head of the U. S. Steel Corporation, in an interview 
a few days ago declared that the panic exists only 
in the minds of a few financiers and that he hopes 
their gloomy forebodings will not fan to life a con- 
flagration. 
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Mr. Paul Morton, the president of the Equitable 
Life Assurance Association, an institution whose 
agents are constantly coming into contact with thou- 
sands of people, says: 

“I am optimistic. I look for some business reces- 
sion, but I do not look for it until the crops fail. Until 
they do there seems to be no reason why things should 
not go along in the line of prosperity the way they have 
been for the last ten years.” 

This talk of hard times can have only a disastrous 
effect. 

“Two things in the present situation,” remarked a 
prominent business man recently, “make me feel a little 
bit anxious. One is the tendency to talk pessimism 
and emphasize our present and prospective necessities, 
and the other is the possible failure of crops. If you 
repeat a story often enough, particularly a hard luck 
story, you may develop a mental condition that will 
bring about results similar to the condition which you 
have pictured.” 

It would be well for our leading financiers to stop 
their calamity howling, unless they prefer to talk for the 
special purpose of depressing the security market and 
gathering in cheap stocks and bonds. We don’t think 
that they have this in view, but the effect of their pessi- 
mistic remarks may end disastrously. Nothing can 
exert such a great uplifting force as optimism. 
Faith creates faith. Every chapter of the history of 
this country teaches how obstacles and setbacks have 
been overcome by confidence in the future and how 
well this faith has been justified and how it has always 


conquered. 





DEMOCRACY OR OLIGARCHY. 

Mr. H. H. Rogers, of the Standard Oil Co., has 
given out an interview about the situation, from which 
we quote: 

“The country is all right. Conditions will adjust 
themselves, and there will be no stagnation or halt in 
prosperity on account of the Presidential campaign 
next year. 

“T believe that Providence is on the side of this 
country, and that everything will work out all right. 

“Continued agitation, the people will see, unsettles 
conditions. The people must see that settled conditions 
are necessary for progress and development, and I be- 
lieve that the sentiment of the country will have so 
crystallized within a few months that there will be a 
practically united demand for the strongest conserva- 
tism in the conduct of the government. We must have 
settled conditions, and I believe we will have them.” 

Mr. Rogers is right that we must have settled con- 
ditions, and this is just what the people want. The 
people do not want to be any longer the prey of trusts 
and corporation abuses. The last few years have 
brought about intolerable conditions, while the power 
of millionaires has become too great. If this condition 
should be allowed to continue, the Republic would 
soon change from a Democracy, which means a Govy- 
ernment by the people, into an Oligarchy, which means 
a Government by a few—in our case a Government by 
a syndicate of millionaires and their tools. The ten- 
dency is towards a return to Democracy by curtailing 
the arbitrary powers of the few millionaires who have 


predominated in the affairs of the nation. An Oli- 


garchy would finally wreck the Republic. History 
teaches that wherever in a Republic a Democracy has 
been superseded by an Oligarchy, the foundation for 
the downfall of the Republic has been laid. 

The speeches made at the banquet recently given in 
honor of Ex-Senator Spooner, of Wisconsin, show 
that wiser heads feel the necessity and advisability 
of submitting to the omnipotence of the people, whose 
will spells law. . 





HARRIMAN’S SECRETS. 

It seems that the Government does not intend to let 
up on Mr. E. H. Harriman. The Interstate Commerce 
Commission has decided to make him answer a few 
questions, which he declined to answer at the last hear- 
ing, claiming that they refer to his ‘‘private business.” 

Among those questions were these: 

“In the Union Pacific’s $19,000,000 purchase of New 
York Central stock, were any of the directors, including 
yourself, interested personally?”’ 

“When the Union Pacific purchased the stock of the 
St. Joe and Grand Island from you for $2,242,540, what 
profit did you make out of the deal?” 

Mr. Harriman in refusing to answer these questions 
said: 

“There is a limit to the inquisitorial powers of the 
Interstate Commerce Commission. There is a line 
sharply defining its powers, on one side of which are 
matters which are related to corporate transactions of 
interstate commerce, and on the other are business deal- 
ings which are personal and private. 

“Now I say, for instance, that if I individually sell 
to a railroad corporation, directly or indirectly, certain 
stocks, bonds, or anything else, that this is a private 
transaction and not in any way within the jurisdiction 
of this commission.’’ 

The Interstate Commerce Commission is of the opin- 
ion that in investigating the Union Pacific it has a right 
to learn all about its transactions, especially when it is 
believed that Mr. Harriman has made millions by selling 
at a good profit later stocks bought for his own account 
to the road whose president he is. The Interstate 
Commerce Commission will apply to the U. S. Court to 
make Mr. Harriman answer these questions. It labors 
under the impression that if Mr. Harriman could be 
made to answer richer revelations than those brought 
to light about the Chicago & Alton will come out. It 
is probable that the court will order Mr. Harriman to 
answer. The U. S. Supreme Court has in another case 
ruled that such answers must be made. Of course, Mr. 
Harriman will fight the matter and the case may drag 
along in the courts for years to come. In the meantime 
the fight will have an immense influence on the move- 
ments of the shares of the Union Pacific Railroad. 





IF HARRIMAN FALLS. 

Mr. FE. H. Harriman is not the man to retire under 
fire. He is not a weak or timid character. He is a 
determined fighter and possessed of enormous mental 
and material resources. This real “Napoleon of Fi- 


nance” will not acknowledge that he is fast approach- 


ing his Waterloo. He is even more desperate now than 
he has ever been before. If he falls he will not fall 
alone. His Waterloo will be shared by others. If 
he falls he will not go down as the scapegoat of high 
finance, but drag others down with him, for others 
have done no less than it is charged to him. The fall of 
Mr. Harriman will shake Wall Street to its founda- 
tions and bury other members of high finance under 


the ruins. 
THE LAW AND THE RAILROADS. 
Mr. Joline, president of the Missouri, Kansas & Texas, 
recently made the following remarks: 


“We hear a great deal about co-operating with the Govern- 
ment. I am unable to find in the Constitution or the laws any 
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provisions which affect or regulate co-operation between the 
Government and the private citizens who carry on their busi- 
ness under the laws. The only way to co-operate with the 
Government is to try to obey the law, however silly the law 
may be; to obey it not only in the letter but in the spirit, as 
well as a law can be obeyed.” 

This is sensible talk. It also shows that the railroads 
begin to feel that the public has been for years under 
the impression that railroad corporations were con- 
stantly law violators. Let the railroads obey the law 
and there will be no outcry against corporations. Quite 
a number of revelations of recent date have created a 
feeling among investors that the law of the land, as far 
as it related to railroad corporations, was only a dead 


letter. 





SOUTHERN PACIFIC. 
Its Enormous Earning Capacity. 

It is undoubtedly due entirely to the unsettled con- 
dition of the security market, the doubt that hangs over 
the financial horizon and the investigation of the Har- 
riman methods, that the public does not, even in a small 
degree, appreciate the merits of the Southern Pacific 
stock, both from a speculative and investment stand- 
point. Southern Pacific at present appears as the most 
attractive stock, liable to furnish great surprises. 

How phenomenally the earnings of the Southern Pa- 
cific are.increasing owing to the development of its 
territory in agriculture, industries, and especially in 
mining, is shown by the following increases in the last 
eight months, both in gross and net—a showing without 
precedent in the history of American finance. 





Increase Increase 
gross. net. 


ee oe eee biiccamobtaiatl $1,057,245 $777,372 
I hss: ix 3: 6ch ahaa bck erred ea a 1,119,113 701,171 
Beste oc ccccccvvcesccescecces ras 463,996 
I 2 55 op san ain Zand eb mae aha 1,521,523 970,380 
IIE ii acinddsctacsaednaeaneae 1, (08,019 1, 219,713 
ET ET TT RC eee 1,831,255 751,347 
DS SREP CO a er 2,51 ati 1,045,292 
February 2 055,254 1,148,520 

NN idk bs iia nenendie mmenrenmee $12,537,828 $7,077,766 


A prominent feature of the company’s operations 
lies in the fact that an exceptionally large proportion 
of the gross increase each month has been saved for 
net. The percentage of gross saved for net has ranged 
from 41% in December to as high as 76% in November. 
The average percentage saved for the eight months 
was over 56%. 

The large proportions of the gross saved for net is 
the result of an immense sum that has been expended 
on the property for improvements. Since 1901 over 
$104,000,000 has been put into the property for this 
purpose. 

It is probable that the Southern Pacific will this year 
earn between $122,000,000 and $123,000,000 gross. 
Its total net income should not be far short of $52,- 
000,000. It should show a surplus applicable to divi- 
dends of more than $30,000,000. The balance available 
for common dividends, after paying 7% on the preferred 
stock, should be between 14% and 15%. Its real com- 
mon stock earnings will be nearer 16 or 17% This 
situation in the Southern Pacific would justify 6% divi- 
dends or even 7% dividends on its common stock. 

The uncertainty about the future of the Southern 
Pacific refers solely to its relation to the Union Pa- 
cific. Should the Interstate Commerce Commission 
force a separation upon the ground that the Southern 
Pacific is a competitor of the Union Pacific and its 
control by the latter unlawful, the Southern Pacific can 
only gain by it. Its revenues cannot be changed by a 
change in the ownership of the stock. Southern Pacific 
is destined, according to the opinion of those who look 
beyond temporary conditions, to become in the not far 
distant future as valuable as the stock of the St. Paul, 
or Northern Pacific or Great Northern is at present— 
unless the growth of this country stops and a number 
of very hard years follow, which eventuality, however, 
no thinking man considers as probable. 


POOR OLD ERIE. 

The Erie Railroad was evidently born under an 
unlucky star, for since its existence it has waded in 
woes and been the play ball of designing schemers and 
“professional honest men,’’ who milked the road when- 
ever they could get at its finances and could do a little 
“reorganization work” without creating public sus- 
picion. A year or so ago the road came near being 
wrecked by its proposed merger with the Cincinnati, 
Hamilton & Dayton and the Pere Marquette. 
That narrow escape from ruin is now followed 
by a distressed financial condition in which the rail- 
road finds itself, notwithstanding all former claims of 
an era of better days. These claims were put out with 
an eye on the stock market—to sell to the public at a 
great profit the different stock issues acquired by in- 
siders at low prices. To further these plans divi- 
dends were paid on the first and second preferred 
shares, which ought to have been used to build up the 
railroad. When the public is once squeezed out of the 
shares at low prices the old game of getting the public 
in will begin over again. 

At present the outlook for those who still hold stock 
is rather The probability that there will be 
no more dividends on the first and second preferred 
The 
an estimate how the present fiscal year of 
The net earnings will probably not 
$14,000,000, while the fixed charges will be 
$12,000,000. This will leave about $2,000,000 for divi- 
[he dividend on the first preferred requires 
hardly anything for a 
dividend on the second preferred. But there is also no 
great probability for the continuance of the dividend 
The railroad has just borrowed 

is said interest has been 
be needed and it can be raised 

Should no substantial im- 
rs of the Erie set in, the rail- 
another crisis in its trouble- 


gloomy. 


is great. decrease in net earnings so far enables 


one to form 
the Erie will end. 


1 
be Over 


dends. 


$1,915,696. This will leave 


on the first preferred. 


$5,500,000, on which 1 11% 


¢ 
paid. More money will 
only at a great sacrifice. 


provement in the earning 


road will have to face 





some career. — 
THEY HAVE THE MONEY. 

The New York correspondent of a Boston paper writes 
that in Wall Street it is that J. P. Morgan and 
Thomas F. Ryan are the who have the money. 
There can be no doubt this, for they have sold 
their at high prices. J. P. Morgan has unloaded 
Erie around 50, Southern Railway around 40, Steel 
Common around 50, and so has Mr. Ryan sold out at 
good prices. They are among those who make the mar- 
ket so that they can buy cheap and sell dear. 
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FIRST WHEAT CROP REPORT. 

wheat crop report of the Government 
revealed a slightly better con- 
Statisticians estimated that 


THE 

This year’s first 
was highly favorable. It 
dition than in March, 1906. 
on a condition of 89.9 there ought to be a crop of 493,- 
974,000 bushels. A ago at this time similar esti- 
mates indicated a crop of 475,000,000 bushels and a 
crop of 479,787,000 bushels in 1905. 

It was noted, however, that while statisticians took an 
optimistic view of the government report, the grain mar- 
ket did not, as it advanced substantially. In well in- 
formed quarters, it was said that the report issued April 
10 did not last ten days 


year 


include the damage done in the 


in the winter wheat belt by the continued drought and 
the presence in several states of the greenbug, which 
has greatly impaired the winter wheat of Texas. From 


now on the “special agents’’ who are sent out by Wall 
Street to investigate crop conditions, will have an oppor- 
tunity to show what good liars can do. 
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THE MARKET COMPASS. 
The Situation and Outlook—Studies in Values. 
The opinions expressed on the different railroad and 
industrial securities embraced in this department are 
based on conditions prevailing prior to April 12, the 
time of going to press. 


Little Interest in the Market. 

The fluctuation of the leading stocks within narrow 
limits after the substantial recovery from the lowest 
prices of March 14th shows that the public is very little 
interested in the market. Absence of public partici- 
pation forms the most prominent feature of the market 
situation. Those who have taken advantage to buy 
stocks at the bargain prices at which they could have 
been bought after the great slump have also been quick 
in getting their profits safely stowed away by selling 
their holdings. That stocks could sustain a good part 
of their recovery shows a rather healthy condition. The 
belief is prevailing that the tendency is towards future 
improvement, provided unforeseen developments of an 
unfavorable character don’t exert a depressing in- 
fluence. In the meantime, the market will remain en- 
tirely professional, that is, the bulls will try to put 
prices up, and the bears will try to put them down. 

The Big Interests 
don’t show any visible concern in the market. They 
have loaded up with stocks when purchases seemed 
advisable in order to support the market, and have 
resold as soon as their purchases have shown a small 
profit. 
The Short Interest 
which contributed a great deal to the slump of last 
March, has recently covered. It is, anyhow, smaller 
now than it has been for weeks. It is a wrong im- 
pression to assume that the market is oversold. People 
who have stocks to sell don’t find it so. Large houses 
find it easy to fill buying orders, but hard to work off 
big blocks without spoiling the market. This is he- 
cause there is no outside absorption. A tour of the 
chief commission houses elicited the unanimous state- 
ment that genuine business is non-existent. The mar- 
ket has had a violent swing down and up, and now 
awaits a fresh impetus. 
The Monetary Condition. 

Money has become cheaper in all the great money 
centers of the world. The Bank of England has re- 
duced its discount rate from 5% to 44%2%; but this 
improvement in the money market has had a limited 
effect only on security prices. This also shows how 
little interest the public as well as the rich manipu- 
lators have in the market at present. 

The Crop News. 

The first crop news of the season was highly en- 
couraging. While the crop condition is said to have 
deteriorated since the details of the crop report were 
compiled, yet there is at present not the slightest reason 
to expect a poor crop. This must finally make itself 
felt in the security market. 

A Waiting Position. 

The rich men, whose transactions have a powerful 
influence over the fluctuation in prices, prefer to re- 
main in a waiting position. They are watching the 


evolution in the industrial situation; they study the 
earnings reports of the railroads ; they want to see what 
shape the fight of the Government with Harriman 
will take, and what the administration will do in a 
general way. In a few days the Jamestown Exposi- 
tion will open, and President Roosevelt will then make 
a speech in which he will undoubtedly outline his 
future policies. Should Wall Street put a favorable 
interpretation on that speech, we may see higher 
prices. 
The Copper Situation. 

The most discouraging feature of the market at 
present is the reaction in the price of the copper metal. 
It has not yet assumed alarming proportions, but it is 
feared that the metal will finally drop to 20. Should 
this happen, copper stocks will experience further 
setbacks, and bring about lower prices for all other 


securities. 
The Professional Sentiment. 


is decidedly bearish. It finds that, in absence of pur- 

chases on a large scale and for the long pull, it is easier 

to hammer prices than to put them up; but this ele- 

ment will just as quickly take to the long side if it 

should find conditions favorable to higher prices. 
The Bond Market. 

The activity which the bond market showed last 
week has disappeared. The public does not seem in- 
clined to buy bonds unless it can get them at bargain 
prices, so that they bring at least from 5% to 6%. 





RAILROADS. 
Atchison. , 

The rich pool in this stock seems still loaded up with 
enormous blocks and the bears are trying to dislodge 
these holdings. They may succeed, but in case of a 
good smash the stock will be a bargain. 


Baltimore & Ohio. 

A great deal of this stock has been recently bought 
for European account. English investors, especially, 
think well of this road, believing that the 6% dividend 
will continue. For three months the operation of some 
parts of the road was interrupted by floods. Notwith- 
standing this, the earnings have been better than ex- 
pected, which just shows the great recuperative power 
of the system. With the increase in freight rates, the 
Baltimore & Ohio is expected to overcome the increased 
wages it has to pay this year. The company has ample 
funds and doesn’t need to do any financiering at 
present. 

Chesapeake & Ohio. 

So little of this stock which pays only 1% is floating 
that the bankers who regulate the price of this stock 
can put it up any time they want to 50, but at 50 in 
such times as we have now the price would look like a 
piece of impudence. At 42 it is an impudence just the 


same. 
Chicago Great Western. 


The earnings statement for the first eight months of 
the current fiscal year compared with the same time of 
the previous year shows: 





1907. 1906. Increase. 

From July 1 to Feb. 28: 
Gross earnings...........- $6,426,279 $5,957,669 $468,610 
Expenses and renewals.... 4,604,868 4,151,835 453,033 
Met OBPMIMIBs o6006c6600% $1,821,411 $1,805,834 $15,577 


Compared with what other railroads are doing this 
statement is not a bad one. It is better than the ones 
of the Southern Railway or Erie whose common stocks 
sell at 21%, and 24% respectively. Chicago Great West- 
ern Common sells at 14 and its B issue at 19, for the 
reason that it does not enjoy the protecting arm of our 
big financiers. 
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Erie. 

At its present price the first preferred shares of Erie 
sell on a 10% basis. What other signal of danger is 
wanted? 

Kansas City Southern. 

When the stock market was gloomy the placing of 
the preferred stock of the Kansas City Southern on a 
4% dividend had no effect whatever. When a few bet- 
ter days set in the stock could advance only two points. 
This confirms the correctness of the view that. the com- 
pany ought not to have declared a dividend at this junc- 
ture, but ought to have used its fine earnings for bet- 
terments. However, the road has a great future in 
view of the phenomenal growth of its territory. 


Louisville-Nashville. 

This road is still doing the best business of all South- 
ern railways. However, as long as the stock of a rail- 
road like New York Central quotes around 120, Louis- 
ville-Nashville is not worth more than its present price, 
for every speculative investor would always give the 
preference to New York Central over Louisville-Nash- 
ville, as long as both stocks are selling at about the 
same price. 

Mexican Central. 

The great firmness of the stock is attributed simply 
to the belief that the Mexican Government will acquire 
a controlling interest in the road. The earnings them- 
selves would not justify a price of 15. The stock has 
simply been accumulated by a clique that expects to 
sell it to the Mexican Government at 35. Should the 
negotiations with the Mexican Government fail, the 
stock will probably drop under 20. 

Missouri Pacific. 

The rise in this stock was not on account of its merits, 
but rather a complimentary act to Mr. Stuyvesant Fish. 
After that the stock has again become stagnant. Real 
buyers of the stock are not noticeable. If Missouri 
Pacific is worth 76, Southern Pacific is worth twice as 
much. 

New York Central. 

The full annual report for 1906 reveals a very favor- 
able condition. 

Despite the extraordinary expenditures of the New 
York Central the system showed nearly 7% earned on 
the stock in the annual report for the calendar year of 
1906. Total earnings were $92,089,769, an increase of 
$5,994,167. Operating expenses were $64,953,695, an 
increase of $4,985,666. Net earnings were $27,136,074, 
an increase of $1,008,501. 

More than sixty cents out of every dollar taken in by 
the great system last year went to labor, while only 
about eight cents of each dollar went for dividends. With 
the earnings from its stockholdings the N. Y. Central 
ought to be able to keep up its 6% dividend. 

Reading. 

This stock remains the liveliest of all speculative 
securities. Its earnings don’t cut any figure as long 
as there is a large short interest in this stock. No 
sane man can figure out a value of 110 for a 4% stock 
when Southern Pacific, which earns 15%, and is liable 


_ 


to increase its dividend to 6% or 7%, sells around 85. 


Rock Island. 

A new pool has taken this stock in hand and will 
try to advance it again to nearly 30. Rock Island com- 
mon has always been a manipulated stock whose price 
was never governed by actual value, for there is neither 
value nor voting power back of it. Not until the Rock 
Island is in a position to resume the dividends of the 
preferred stock can the common stock be considered 
worth anything above 20. It is doubtful whether the 
preferred dividend will be resumed for some time to 
come. The growth of the Southwestern territory will 
necessitate large improvements, which, under present 
difficult conditions to raise money, will have to be de- 
frayed from the earnings. Rock Island preferred sells 
around 51, which price sufficiently expresses its real 
value. 


Southern Railway. 

The drop in the price of the preferred stock which 
pays 5%, to 65, indicates that this dividend will not last 
long. The recent declaration of the semi-annual divi- 
dend of 24%4% was probably a measure to help insiders 
unload their stocks at a good price. 

Texas Pacific. 

The wonderful growth of the Southwestern territory 
and the enormous increases in traffic have called specu- 
lative attention to Texas Pacific and enhanced the price 
a few points. However, the interest didn’t last long 
and those who expect to profit from an early advance 
may be disappointed for some time. However, for a 
long pul la purchase around 29 may turn out profitable. 

Union Pacific. 

The fear that something very bad may come out of 
the investigation of Harriman by the government acts 
as a heavy weight on the price of this stock. The fear of 
some hidden trouble makes people forget that the Union 
Pacific pays 10% and that Mr. Harriman is constantly 
assuring his friends that he can continue this high divi- 
dend. 





INDUSTRIALS. 
Allis-Chalmers. 

The preferred stock has experienced a substantial re- 
covery, as people have begun to figure out that the price 
under 30 was far below the intrinsic value of the stock. 
The company is doing a splendid business, a better 
business than it has ever done, and the stock is consid- 
ered worth the present price, and should this year turn 
out a good one it ought to be worth more than 40. 


American Hide and Leather Co. 

The news that the American Hide & Leather Co. will 
soon resume dividends on the preferred stock, which 
sent up the price of the stock a few points, was nothing 
but an April joke. The company is not in the best 
condition and should it survive at all it will hardly be 
able to pay a dividend for years to come. 

American Car and Foundry. 

How indifferent investment circles are to attractive 
propositions is shown by the stagnation in the price of 
American Car & Foundry common, which ought to com- 
mand a better price and will probably see it if a bet- 
ter sentiment sets in. The company has work on hand 
for the rest of the year and does not experience any 
falling off in new orders. It earns almost 15% on the 
common stock. It has a surplus of nearly $16,000,000. 
No other equipment company’s financial condition can 
compare with that of the American Car & Foundry Co. 

American Locomotive. 

This common stock, which pays 5%, seems to have 
lost all attractiveness. It takes very optimistic people 
to believe in the continuance of a 5% dividend. It is 
even very doubtful if the 5% dividend would be paid if 
a pool would not carry almost one-half of the common 
stock with the expectation to get out some day with a 
profit. 

American Smelting & Refining Co. 

This stock has, contrary to all expectations, experi- 
enced a phenomenal recovery from 104% to 138. 
Those acquainted with the market conditions know that 
this was nothing but manipulation. The conviction that 
the stock is not worth par was so deep seated that too 
many ventured to sell the stock short. This gave the 
Guggenheims and their following an opportunity to 
drive the shorts in and make them pay dearly for trying 
to sell stock that doesn’t belong to them. This manipu- 
lation was supported by rumors of a 10% dividend. 
What there is in it the next few weeks will show. This 
rumor is probably just as unfounded as it was a year 
ago, but when the bears were driven in it did good 
work. 

Brooklyn Rapid Transit. 

Above 60 this stock finds good buyers. The belief is 

prevailing that it will see 75 if no general market dis- 
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turbances set in. The growth of Brooklyn and the sur- 
rounding summer resorts and amusement places will, 
it is expected, be productive of phenomenal earnings 
this coming summer. 

Distillers’ Security Co. 

A pool is operating this stock with the intention of 
putting it up to 80. The success of this operation de- 
pends upon the condition of the market, and whether a 
sufficient large number of people can be found who be- 
lieve in the management and in the future of the com- 


pany. 





THAT ALTON DEAL. 

The more the details how the Chicago & Alton has 
being plundered by the financiers who “reorganized” or 
rather wrecked it, become known, the stronger must the 
demand become that the crime does not remain una- 
venged. Mr. Stead, the Attorney General of Illinois, 
has handed Governor Deneen an opinion on the manip- 
ulations of the Chicago & Alton Railroad properties 
within the last few years by E. H. Harriman and some 
of his financial associates, including G. J. Gould, James 
Stillman and Mortimer L. Schiff. The opinion is given 
in response to a request communicated from Governor 
Deneen on March 22 (soon after the return of Governor 
Deneen and Attorney General Stead from a conference 
with President Roosevelt at Washington), in which the 
Attorney General was asked to advise what his conclu- 
sions are in the matter and what action, if any, is con- 
templated by the legal department of the State. 

After setting out at some length the various manipu- 
lations to which the railroad corporations and proper- 
ties forming the Alton system were subjected, Attorney 
General Stead concludes there is not the least doubt that 
a civil remedy exists against the ‘financiers who have 
wrecked this prosperous railroad company and, at the 
expense of innocent stockholders and bondholders, have 
gathered to themselves a harvest of millions of dollars.” 

Mr. Stead is doubtful, however, whether it is the 
province of the State of Illinois to enforce the remedy. 
The revocation of the company’s charter which, appar- 
ently, would be the natural procedure on the part of the 
State, would bring most of the suffering upon innocent 
stockholders, Harriman and his friends having already 
unloaded a large portion of their holdings. Mr. Stead 
inclines to the belief that the remedy lies with the com- 
pany itself or, in the event of its refusal to act, with 
some one or more of its stockholders. This conclusion, 
however, is not final, for the Attorney General specifi- 
cally states that if he should become satisfied upon 
further investigation that an effective remedy can be 
enforced by the State, he wiil not hesitate to institute 
proceedings. No opinion is expressed as to whether the 
members of the Harriman syndicate are criminally lia- 
ble under the statutes of Illinois. 

According to the figures set out in Mr. Stead’s opin- 
ion, Harriman and his associates made a total profit 
of $24,648,600 out of their operations involving the Al- 
ton properties. As a result of this enormous profit to 
themselves, the railroad companies of the Alton system 
are thrown into hopeless bankruptcy. 

The indebtedness of the companies, as shown by the 
figures in Mr. Stead’s opinion, has been increased a 
total of $80,646,218 since they fell into Harriman’s 
hands. Of this amount only $22,500,000, according to 
Harriman’s own testimony, says the Attorney General, 
was incurred for improvements, betterments or extension 
of the roads. Says the Attorney General: 

“Over $57,000,000 of this indebtedness, or more than 
70 per cent. of the entire indebtedness, created by this 
syndicate upon the properties of these several compa- 
nies, were not created in furtherance of any legitimate 
purpose for which a railroad company is, or can be, or- 
ganized under the statutes of the State of Illinois.’ 

The proper way to bring the matter into court would 
be if a shareholder or bondholder would begin in the 
U. S. Courts of New York suit for an accounting against 
E. H. Harriman and his ‘syndicate members.” 


U. S. STEEL. 

Suggestive Meaning of This Stock’s Fluctuations. 

Frantic efforts to put up the price of Steel Common 
were made this week. The present condition of the com- 
pany which is still very favorable and the approaching 
time of the quarterly dividend declaration have been 
made use of to mark up the price of the stock. This time 
always offers stock manipulators excellent opportunities 
to do their work. There are two classes of speculators 
who are anxious to see higher prices for the stock— 
Those who have loaded up with it at between 40 and 50 
and those who had accumulated large blocks around 
32 during the panic in order to support the market. 

Compared with fine stocks U. S. Steel sells high under 
prevailing conditions. If a 2% stock like Steel Common 
is worth 38, what is Southern Pacific, paying 5% and 
selling around 84 worth? Evidently more—at least 95. 
There can be no doubt that Southern Pacific has better 
prospects of being placed on a 6% or 7% basis than Steel 
Common on a 4% basis. 

Recently, when Steel Common suddenly 
active, the remark was made: “‘Steel is too strong. 
market is going to break.”’ 

There was nothing new in that prediction, because 
it has become common belief among speculators that a 
movement will last, no matter which direction it takes, 
until Steel Common becomes prominent. Last month, a 
few days before the panic culminated, brokers and tra- 
ders predicted that there was no end in sight so long 
as Steel remained so quiet. For once the expected hap- 
pened, and on the day that Steel took to its heels and 
broke down below 32 the other stocks, as if they had 
been waiting for the signal, wheeled around and rushed 
in the other direction. 

It may be remembered also that in 1903 the general 
list sold at its lowest figures in the fall of the year, but 
that Steel Common waited till the spring of 1904 to 
make its lowest record. Then one does not forget that. 
in the last bull movement it was again Steel Common 
that closed the advance, and that from the day it 
reached 50% the market began to decline, with the 
result that all know. 


became 
The 





THE COPPER STOCK MARKET. 

The price of the copper metal is constantly declin- 
ing both here and in London and this has a depressing 
effect on all copper stocks. The curtailment in the 
business of the electric companies, the dear money 
which has forced railroads that intended to electrify 
parts of their system to abandon their plans, the stop- 
page in building new electric street cars and the wait- 
ing position have finally forced copper metal prices 
down and this reaction may go further. 

In commenting on the copper market, the “Iron Age” 
says: 


The situation in this market is most perplexing. In some 
ways prices are easier, and, on the other hand, it is stated that 
conditions have changed for the better. The fact is commented 
on in many quarters that it is very difficult to sell copper to 
consumers, and this unusual condition is compared with that 
which prevailed in 1901 when the market broke from 16 cents 


to 11 cents. Whether the latter part of the comparison will 
ro good for the present situation or not only the future can 

This condition makes itself strongly felt in the prices 
of all copper stocks, especially in the stocks of the 
Amalgamated Copper Co. and the Anaconda Co. All 
other copper stocks act in sympathy with these two lead- 
ers in the Copper Stock Market. The public will do 
well to let copper stocks alone for the present until the 
situation becomes more clearly defined. 

The directors of the Amalgamated Copper Co. will 
meet next Tuesday to declare the dividend. It is ex- 
pected that the dividend will be on an 8% basis. The 
enormous profits made last quarter will justify it. 

While the demand for copper has become less the out- 
put is becoming larger. The development of new cop- 
per mines during the last few years begins to show re- 
sults. The copper production in the United States, 


Canada and Mexico during the first quarter of 1906 
amounted to 96,480,000 pounds, while that of the first 
quarter of 1907 has been 102,495,000 pounds. 
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UNCLE SAM OIL CO.’S PROMOTER ARRESTED. 

H. H. Tucker, Jr., Indicted and Held Under Heavy Bail 
for Running a Fraud. The Financial World’s 
Charges Confirmed. 

Out in Kansas the United States authorities are 
just getting at the bottom of one of the biggest frauds 
that has been floated for some time—the Uncle Sam 
Oil Co. 

The Federal Grand Jury, in session at Topeka, 
Kansas, on April 9, indicted H. H. Tucker, Jr., the 
secretary and promoter of the Uncle Sam Oil Co. for 
using the mails to defraud. 

That the Grand Jury and judges were aware of what 
a gigantic skin game the Uncle Sam Oil Co. was run- 
ning is borne out by the heavy bail of $15,000 they 
placed Tucker under. 

When Tucker was arraigned he offered the feeble 
defense that his prosecution was inspired by the Stan- 
dard Oil Co. because the Uncle Sam Oil Co. was an 
independent concern. This is the usual excuse or 
something similar to it that swindlers raise when they 
are caught red-handed. The Standard Oil Co. was as 
much aware of the Uncle Sam Oil Co.’s existence as is 
an elephant that a mosquito is trying to pierce through 
its tough hide. 

The real cause for this promoter’s arrest is, as the 
Financial World has repeatedly charged, that his 
concern paid fraudulent dividends, and not due to 
any jealousy of the oil octopus. The very fact that 
the Standard Oil Co. is now defending itself in court 
against charges brought by our Government of illegal 
rebating proves how truthful Mr. Tucker is. 

The ten thousand deluded individuals who bought 
stock in this concern will discover how they have been 
duped by a smooth tongued promoter. They might 
have saved themselves their loss had they acted upon 
the Financial World’s warnings, which have appeared 
from time to time ever since the crooked scheme was 
launched with big page advertisements. 

What an impudent swindle the Uncle Sam Oil Co. 
was is shown by the following: 

Last December just before one of those fraudulent 
dividends, by which so many victims have been caught, 
was about due, a rapid advance in the price was fore- 
stalled, but people were given the opportunity to buy 
at the old price and to enjoy the coming dividend 
provided they would buy the stock before the end of 
December. This scheme brought, as we are told, about 
$80,000 within a few days. When the time for pay- 
ment of the dividend came, the Uncle Sam Co. sent 
out checks to the dated four months 
ahead, that is, the checks made out in January were 
made payable in May. Many who got these checks 
deposited them in the banks their 
dates, and were not a little surprised when “those 
checks were returned unpaid on account of their date. 
This dividend check trick was probably the reason 
why the postal authorities began to look deeper into 
the Uncle Sam Oil Co.’s business. 


shareholders 


over-looking 





—The Regal Shoe Co. has, as we believe, sold only 
a little of its preferred stock, notwithstanding the enor- 
mous advertising it has done. It has probably found 
out by this time that the public is not in the frame of 
mind to buy water or to pay a fancy price for ‘‘good 
will.” 


UNION BAG & PAPER CO. 
Its Annual Report Shows a Small Net Increase—Impor- 
tant Acquisition of Timber Supplies 

The annual report for the fiscal year ended January 
31, 1907, makes a better showing than was generally 
expected. This will be pleasant news for the share- 
holders. The net earnings have increased about 
$100,000 over the former year and would have been bet- 
ter but for the high cost of labor and material. The 
earnings statement shows: 





Net earnings ata $934,489 $833,352 Inc. $101,135 
Eek, ON DOME sv écnacvess 145,625 29,721 Inc. 115,904 

PE ree Pere $788,862 $803,631 Dec. $14,769 
Preferred dividends .. 605,000 770,000 Dec. 165,000 




















a eee eee $183,862 $33,631 Inc. $150,231 
Dept. and ext. fund.... ors Inc. 92,942 
ee ee $90,920 $33,631 Inc. $57,289 
Binding Gand .cckscccccss C4500 8 s#éss Inc. 64,000 
er $26,920 $33,631 Dec. $6,711 
Prev. GUPDIUS ...66scsc0s 1,048,980 1,015,349 Ine. 33,631 
Total surplus .........$1,075,900 $1,048,980 Inc. $26,920 

The general balance sheet shows: 

Assets— 1907. 1906. Changes. 
Cost of properties...$29,660,872 $27,581,829 Inc. $2,079,043 
Logs in transit and 

6 "AAR eee 1,218,656 1,086,930 Inc. 131,826 
Supplies, etc ........ 224,315 158,848 Inc. 65,467 
Merchandise .... 489,487 838,807 Dec. 349,320 
Accts. & bills rec... 486,905 349,448 Inc. 137,457 
CH, aaceas ascdenss 86,265 85,655 Ine. 10 

WE ack cee cae $32,166,500 $30,101,417 Inc. $2,065,083 

Liabilities— 
oe” ae $11,000,000 $11,000,000 
| rr 16,000,000 16,000,000 
First mtge. bonds... 2,140,000 1,900,000 Inc. $240,000 
Acct. pchs. new prop.. 1,724,929 ...... Inc. 1,724,929 
Accts. payable ..... 225,671 152,437 Inc. 73,234 
| eee 1,075,900 1,048,980 Inc. 26,920 

| ar $32,166,500 $30,101,417 Inc. $2,065,083 


President L. G. Fisher, in his report to the stockhold- 
ers, says that in addition to the 800 square miles of tim- 
ber limits in Canada, mentioned as having been pur- 
chased in the last annual report, 1,200 square miles of 
timber limits and about 200 acres of freehold land at the 
junction of the St. Maurice and St. Lawrence Rivers, a 
large lumber and pulp wood preparing mill, with ample 
piling ground, docks, railroad side tracks, and all the 
necessary facilities for carrying on the extensive pulp 
wood and lumber business at Three Rivers, have been 
purchased. Manufacturing costs have been materially in- 
creased, due largely to increase in rates of wages paid, 
combined with decreased working hours and partially 
from increased cost of raw materials and supplies. Dur- 
ing the greater part of the year the selling prices of 
bags, paper and sulphite were even lower than the pre- 
ceding years. Near the end of the year there was a 
very considerable improvement in these prices, which, 
however, we did not practically feel at all until the 
commencement of the present fiscal year. Owing to 
the causes mentioned, it was necessary, in the opinion 
of the directors, to reduce the dividend rate during the 
course of the year. : 

The preferred dividend is now 4%. The preferred 
stock sells around 54 and the common around 7. 





THE CURB MARKET. 

There is no life in the Curb Market. The most prom- 
inent feature of the Curb market last week was the 
rapid advance in the price of Standard Oil stock to 575, 
from which it has, however, quickly relapsed. The be- 
lief is prevailing that the Standard Oil people tried to 
test public sentiment to find out whether the time for 
higher prices in the stock market had come. When it 
found that the public is not ready to be interested, it 
relinquished its efforts and Standard Oil stock receded. 

Not much interest can be noticed in the low-priced 
copper stocks or Cobalt stocks. Whatever transactions 
have taken place were at lower prices. The public, 
which is loaded up with these low-priced stocks, evinces 
a desire not to buy more but to get out. 
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SHORT TALKS TO SAVINGS BANK DEPOSITORS. 
No. 12. 

The safer a security is, the less interest does it yield. 
This is not only a tested axiom, but has been a funda- 
mental law of finance ever since the human race began 
to invest money. Absolutely no man or set of men can 
issue a security and fix the rate of interest to last. 
Interest is governed by the supply and demand. 
That is why high grade securities pay but little more 
interest than savings banks allow, for more people 
want them than there are good securities to go around 
and the demand automatically creates a premium that 
reduces the interest yield. When the demand drops 
off the premium falls accordingly. But when a man 
with a pipe dream in the shape of a mine, a patent, 
an industry or something else as ephemeral tells you, 
Mr. Savings Bank Depositor, that his stock is abso- 
lutely safe and will pay a hundred per cent. profit, al- 
though he is willing to sell it to you for ten cents on the 
dollar, say scat! for he is either a fool or a crook. 
Whatever he is, he is a dangerous man to entrust with 
any money. 





TOLEDO, WABASH & ST. LOUIS R. R. 

This is a new company organized for the purpose of 
building an electric line from Toledo to St. Louis. It 
solicits funds by advertisements and makes the most ex- 
aggerated statements in order to induce people to buy 
the stock, which is offered at $2.00 a share. 

Here are some of the statements the promoters make 
for the purpose of selling shares: 

“The public, not Wall Street, will make the fortunes 
in building and operating this absolutely necessary rail- 
road from Toledo to St. Louis. 

“One hundred dollars invested now should be worth 
$1,000 in 5 years and pay 3% in the meantime. 

“In order to make a comparison, let us take the Au- 
rora, Elgin & Chicago Railroad Co., which operates an 
electric line just about the same distance as our first 
link from Toledo to Defiance, O. Their net yearly earn- 
ings in 1905 were $221,987, and remember they operate 
against the keenest kind of steam and street railway 
competition. We have practically no competition, will 
work a virgin field, and on a similar basis of earnings 
on only 50 of our 400 miles we would earn 4% on our 
entire $6,000,000 capital. This, then, should show that 
when we have the first section completed by next spring 
we would be paying 20% on your investment, which 


would make your stock that you now purchase at $2.00 
per share easily worth par, $10 per share. 

“Why you should invest. 

“Because there has never been a single failure of an 
electric interurban line. 

‘‘Because we offer you here a ground floor opportunity 
to get this stock at $2.00 per share. Such chances usu- 
ally come to Wall Street, but we are determined this 
shall be a line built by the people, and the people shall 
profit by every advance in the price of stock. 

“Because your $100 or $200 savings invested here 
will be just as safe as in a bank where they draw a pica- 
yune 3 or 4% and absolutely cannot increase in value, 
while invested in Toledo, Wabash & St. Louis Ry. stock 
they should pay from 20 to 50%, and increase ten fold 
in value. Remember, the banks make just such invest- 
ments as this with your funds, and are thereby enabled 
to pay you your interest and still roll up great sur- 
pluses.”’ 

We don’t believe that any one will ever profit on the 
stock of this new company, which has so far made very 
little progress. It is a proposition of interest only to 
people who invest without thinking or investigating. 
There are numerous electric railroads in various very 
rich parts of the country which hardly earn more than 
4% for their shareholders. The promotion of the To- 
ledo, Wabash & St. Louis R. R. cannot point to a single 
electric road that has earned any surprising dividends for 
its shareholders. They point to the net earnings of 
$221,987 of the Aurora, Elgin & Chicago Railroad in 
1905. The Aurora, Elgin & Chicago also controls the 
Elgin, Aurora & Seattle Traction Co. and the net earn- 
ings of both roads in 1905 were $496,502, while their 
capitalization is $6,200,000. The earnings were equal 
to 8%, but a good part of these earnings, usually one- 
half, has to be set aside for depreciation and improve- 
ments. People who may feel inclined to buy stock in 
the new proposition will do well to think the matter over 
carefully and to go slow, if they wish to avoid a sore 
disappointment. . 





SWIFT URGES PUBLICITY. 

Mr. Louis F. Swift, the President of Swift & Co., made 
the following noteworthy remarks in an interview: 

“Great corporations must, to some extent, take the 
public into their confidence. At least they must make 
it plain that they are not hostile to wise legislation and 
that they are really meeting their obligations to the 
public. 

“As far as Swift & Co. is concerned, the following 
statements seem to me to express their relationship with 
the public: 

“1. The public has a right to know that every pre- 
caution has been taken to insure only wholesome meat 
reaching the consumer. This involves the right and 
desirability of having the meat inspected by the gov- 
ernment. 

“2. The public has a right to know that the entire 
process of preparing meat, whether fresh or canned, is 
performed under cleanly and sanitary conditions. 

“3. The public has a right to demand that the prices 
which it pays for meat are not excessive. 

“4, The public has a right to know that the packers 
are buying material and selling products in compliance 
with the law. 

“5. The large packers are rapidly improving their 
plants in response to the requirements of increasing 
business and in compliance with the natural evolution 
in appliances and methods operating in all large indus- 
tries. The same policy applies in the safeguard and 
health of employees. 

“There must always be certain differences between 
the conduct of a business employing one or two men 
and selling to a few people in a single community and 
a corporation like that with which I am associated, em- 
ploying between 25,000 and 30,000 men and selling 
goods all over the world. A large number of our em- 
ployees are included in the list of 8,000 stockholders, 
which virtually operates on a profit-sharing basis. 
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BUILDING A NEW GREAT TRANSCONTINENTAL 
RAILROAD. 


Men of Great Ability and Vast Experience Behind the 
Kansas City, Mexico & Orient Railway. 

All our prosperous railroads are the product of ter- 
ritory and management. All the railroads, headed by 
men of great intelligence and far-sightedness, who have 
applied their energies to the development of their ter- 
ritories and to the husbanding of their finances have 
been successful. It is true that some of our great rail- 
roads have had their financial troubles, but in no single 
instance could they be traced to a good territory failing 
to produce sufficient traffic or to right management. The 
cause responsible for their troubles and subsequent re- 
organization was entirely due to some defect in their 
financial plans, but mostly to over capitalization. 

Intelligent investors are aware of this. What they 
then want to know about a new railroad project, es- 
pecially of one as important as the Kansas City, Mexico 
& Orient Railway, is the character and ability of its 
management. They want to know something about 
the man who is looking after its financial requirements 
to judge for themselves about his capability. They want 
to know about the man who is operating it; if he is a 
man of experience, a man who can economically run a 
railroad and can extract every dollar of revenue which 
the road can be made to produce. They want to know 
about the man who is actually building it, laying the 
tracks and finding a path of the least resistance, elim- 
inating costly grades and other obstacles that usually 
confront railroads. 

The Kansas City, Mexico & Orient Railway when 
judged by these standards will stand the very best 
test. It begins its career among transcontinental rail- 
roads on a firm structure. Anyone familiar with the 
territory which this system will traverse knows that 
there is an enormous traffic waiting for it, a traffic that 
can be developed to unusual proportions. Anyone ac- 
quainted with the character of the men who will be in 
charge of this railroad will be satisfied that the Kansas 
City, Mexico & Orient, Railway could not replace with 
better executive heads the men at present in charge of 
its finances, the traffic and building operations. 

The men in charge of the important subordinate posi- 
tions are equally well fitted for their respective duties. 


The Financial Head. 

Mr. A. E. Stilwell, the president of the Kansas City, 
Mexico & Orient Railway, is not unknown to the finan- 
cial world in which he has played an important part as 
creator of values and not a destroyer of them. 

Some of our eminent financiers know him well and 
like him less, because he succeeded in carrying out his 
projects in spite of all obstacles they at times have 
thrown in his way. Their aversion to Mr. Stilwell start- 
ed from the day a number of financial pirates, not being 
able to use him as a tool to betray those whom he inter- 
ested in the Kansas City, Pittsburg and the Gulf Rail- 
road, euchred him out of the control of it. From that 
day they started a campaign of malicious slander 
against him, thinking in this way to eliminate him as 
a financial factor. Their plans failed. 

It was this very property, the Kansas City South- 
ern, founded by him, but later stolen from him, which 
has since vindicated his judgment. A few weeks 
ago the Kansas City Southern declared an initial divi- 
dend on its outstanding preferred shares at the rate of 
4% per annum. 

Business men in the Southwest have always declared 
that had the road been left in Stilwell’s hands it would 
have reached the dividend paying basis five years ago. 

Mr Stilwell built the Kansas City, Pittsburg & Gulf 
Railroad when he was still a very young man, a novice 
at the skilled game of high finance as practiced by some 
of our financiers. Mr. Stilwell is still a young man in 
the world of big things, for he is but 47 years old, but 
his former experiences have put a head on his shoulders 
that would sit with becoming grace on any of our pres- 
ent great and successful railroad men. 

Our readers undoubtedly want to know more about 
the unusual personality and character of this man, who, 





after losing through trickery one railroad, was not dis- 
couraged, but immediately set to work to build another 
and vastly more important railway system. 

Some of the facts about him may be already known, 
but there are others with which people are not acquaint- 
ed, for they have been carefully kept secreted in the 
archives of Wall Street. These are the incidents which 
strikingly display the man’s character and his indomita- 
ble will. 

Mr. Stilwell started on his business career as a writer 
of insurance. The West was his field of operation. We 
next hear from him as the organizer of the National 
Surety Co. John McCall bought the company for the 
New York Life Insurance Co. at a handsome profit to 
the National Surety Co.’s shareholders. He then orga- 
nized the Missouri, Kansas & Texas Realty Co., which 
developed towns on the railroad after which it was 
named. This company within a short time paid its 
stockholders three dollars for every one they put into it. 

Another company which turned out equally as profita- 
ble to its stockholders was his Central Coal & Coke Co. 

However, the first really great promotion Mr. Stilwell 
was identified with and brought him most prominently 
before public attention, was the Kansas City, Pittsburg 
& Gulf, now the Kansas City Southern. 


Built the Road in Hard Times. 


He figured that a railroad as straight as a crow flies 
from Kansas City to the Gulf of Mexico would be a finan- 
cial success. When he planned the road the govern- 
ment did not have the slightest thought of ever taking 
charge of the construction of the Panama Canal. What 
Mr. Stilwell merely had in mind was that a railroad 
which would save a 600-mile haul from Kansas City to 
the Atlantic seaboard would get the preference from 
shippers if bottoms are furnished at the Gulf terminal 
to carry freight across the Atlantic. He built the road 
at a time when it seemed almost impossible to raise any 
large amount of money for new enterprises. 

The country was just then in the midst of a heated 
presidential campaign. Bryan was running for the first 
time and his 16 to 1 silver propaganda was keeping our 
capitalists awake nights with worry. They were more 
inclined to put their money into safety deposit vaults 
than in a new enterprise. 

A story illustrative of our moneyed men’s frame of 
mind during those days is -told by the way Mr. Stil- 
well interested George Pullman in the Kansas City, 
Pittsburg & Gulf. He found Mr. Pullman very much 
perturbed and complaining that if Bryan was elected he 
would suffer a great financial loss. Stilwell told Pull- 
man if he felt that way about it he could lose a little 
money in his enterprise and he would not feel it since 
he was going to suffer a loss anyway. Stilwell inter- 
ested Mr. Pullman and made money for him. From 
that time until Mr. Pullman’s death the sleeping car 
magnate was one of his staunchest friends. 

At Port Arthur, the Gulf terminal of the Kansas City, 
Pittsburg & Gulf, Mr. Stilwell built a magnificent har- 
bor with splendid dock facilities and a deep water canal 
connecting the Gulf with the Sabine River. Kountze 
tried to prevent the building of this canal because Mr. 
Stilwell refused to purchase his lands for docks, but 
after a memorable fight in Congress Mr. Stilwell carried 
the day by one vote in the committee on harbors and 
rivers. 

To provide his road with better facilities at Kansas 
City he built a belt line that paid the stockholders a 
very nice profit on their investments. The belt line has 
proven a great factor in the development of Kansas 
City. It enhanced the value of manufacturing prop- 
erty all along its line and succeeded in relieving 
freight congestion for every railroad entering Kansas 
City. But of late it has become necessary to plan an- 
other belt line to keep abreast with the rapid growth 
of Kansas and its business. 

Where Mr. Stilwell blundered (an error that cost him 
control of the railroad) was in paying out to the con- 
struction company shareholders the bonds on the road, 
assuming at once a fixed charge which the railroad in 
its infancy was not in a position to earn. It was an 
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error of judgment which has not been lost upon Mr. Stil- 
well, for he has guarded against such a misfortune on 
his new road. Yet this error did not affect the con- 
struction company shareholders, as they realized a very 
nice profit on their holdings, and those who held on to 
their securities until now have made considerable more. 
The only man who suffered most in the reorganization 
of the Kansas City, Pittsburg & Gulf was the builder 
of it, for he left a loophole open which permitted others 
to step in and dislodge him. 

The bondholders were asked in the reorganization to 
return to the road a portion of their bonds in return 
for a certain percentage of preferred and common stock. 
In the reorganization, others, unfriendly to Mr. Stil- 
well, by purchasing a million dollars of bonds in return 
for sufficient representation on the board of directors, 
gained control of the Kansas City, Pittsburg & Gulf. 

By this trick they secured possession of a property 
that they realized, on account of its strategical position 
and ability to save shippers a 600-mile haul to the At- 
lantic seaboard, was a serious menace to other eastern 
railroads. 

At least the purpose of getting Mr. Stilwell out of the 
way seemed to have been to bankrupt the Kansas City 
Southern, for immediately after the property was taken 
over by a voting trust, the fleet of steamers at Port 
Arthur, Texas, was withdrawn. 

The Kansas City Southern wonderful rehabilitation 
is the best tribute that Mr. Stilwell’s foresight and sa- 
gacity could receive and it is but the beginning, for with 
the completion of the Panama Canal it is bound to be- 
come a railroad of great importance. We should not be 
at all surprised if some of the larger systems bought it 
up, if one has not already done so, to secure a direct 
outlet to the gulf and to the canal. Omitting this fu- 
ture prospect the property is becoming more valuable 
every year from the business originating in its territory 
and from the 200 towns of over 5,000 population which 
have grown up along the line. 

The Kansas City Southern was one of these splendid 
projects that could not be crushed by men with evil de- 
signs. We all know how it was run into the ground; 
how the equipment and the physical condition of the 
road was neglected. Yet in spite of reckless misman- 
agement it survived another reorganization. It has 
now passed into hands that have done away with such 
peculiar acts as paying interest for loans when there 
was enough money to the credit of the road with banks 
to take the loans up. 

From the time Mr. Stilwell lost the Kansas City, 
Pittsburg & Gulf his enemies have left no stone un- 
turned to undermine his prestige. They maliciously 
ascribed to him all the losses the speculators in Kansas 
City Southern securities sustained, with which losses 
he had about as much to do as Moses had with erecting 
the Flatiron Building in New York. 

I mention these different incidents to throw some 
light upon the personality of one of the most forceful 
men in the West. These incidents bring out the men in 
striking contrast to the character of some of our big 
financiers, who, according to recent revelations, have 
used the public as their pawn in their games on the 
financial chess board. 

Surely when running these characteristics and abil- 
ity through the crucible of our judgment we must find 
a residue of qualities that assure the Kansas City, Mex- 
ico and Orient Railway a man at the head of its finances 
who is a master craftsman for the good of the road. 

The Operating Head. 

We can say as much with equal justification of the 
road’s operating head, Mr. Edward Dickinson, the vice- 
president. He is in himself a great asset of the prop- 


erty, as there is not a man on any of our railroads who 
can excel him in economically operating a railroad or 
extracting every dollar of revenue it can be made to 
produce. 

Mr. Dickinson has had to do with railroads from 
the time he began as a telegraph operator on the Bal- 
For thirty years he has been identified 


timore & Ohio. 


with the actual operation of the Union Pacific, thirteen 
years as general manager, his service in this important 
capacity antedating the receivership during it and after- 
wards. 

Now, when a man at the head of the operating de- 
partment, a position second only in importance to its 
executive head, severs his connection to go with a road 
that is just in the making, he must see a great future 
before it. 

Mr. Ed. Dickinson did more—he not only came to the 
Kansas City, Mexico & Orient Railway to give it the 
benefit of his vast experience, but he also invested more 
than a quarter million dollars in its securities. Those 
of us who know very little about what makes a railroad 
produce dividends can safely defer to his judgment. 

He did not join forces with Mr. Stilwell until he had 
thoroughly gone over the property and its possibilities. 
When it was first broached to Mr. Stilwell to get Mr. 
Dickinson he thought it was about as unpracticable an 
idea as Mr. Dickinson must have assumed it was pre- 
posterous. 

Here was a man in a position to make his own terms 
with established railroads, asked to join a proposition 
with very little road built and with poor prospects of 
raising enough capital to complete it, for Mr. Stilwell 
has alienated all Wall Street from his project. But he 
could not very well refuse Mr. Stilwell’s invitation to 
come and see what he really had. 

What Mr. Dickinson saw was as great a revelation to 
him as it is to any one who will take the trouble to in- 
vestigate. He joined at once in the great work of car- 
rying this important project through to completion. 

The Chief Engineer, Mr. M. P. Paret, who has charge 
of the actual building of the road, is as eminently qual- , 
ified for his work as are Mr. Stilwell and Mr. Dickinson 
for theirs. 

Mr. Paret was with Mr. Stilwell when he was build- 
ing the Kansas City, Pittsburg & Gulf. He also did 
considerable work for both the Lehigh Valley in Penn- 
sylvania and the Pennsylvania in Ohio. 

Mr. Stilwell, when he planned the Kansas City, Mex- 
ico & Orient Railway, sent Mr. Paret to Mexico in- 
structing him to find a wey for the road over the moun- 
tains. He was told to find a grade not more than 14%, ~ 
as it was assumed impossible to cross the mountains at 
a less grade, and then it was planned to build for at 
least forty miles of the way a cog railroad. 

But Mr. Paret, after he made his surveys, informed 
Mr. Stilwell the road could be built at a grade not over 
5%, and he has actually crossed the continental divide 
at a maximum grade of 2%%. This is without doubt 
the least perceptible grade that any of the roads climb 
over the Rockies. A 4% grade is usually regarded as 
splendid engineering. It must be seen to appreciate 
what an astonishing piece of mountain railroad engi- 
neering it is. One can but barely feel the climb. 

Here we have a brief idea of the man who plans for 
the financial requirements, the man who operates and 
the man who builds the Kansas City, Mexico & Orient 
road. It is a splendid equipment of brains and ability. 

There, therefore, is no occasion for surprise that 
nearly one-fifth of the construction company stock has 
been bought by railroad officials who certainly are in a 
position to anticipate the future of a great property. 





AMERICAN GRASS TWINE CO. 

The good showing which this company made for 
last year has called the attention of small investors to 
the cheapness of the stock and possibilities of a higher 
price of same. The company is forging ahead and the 
stock may some of these days be worth considerably 
more—at least twice its present price. From a specula- 
tive standpoint the stock is a fair proposition offering a 
great deal better chance of profit than possibilities of 
loss. 





—Press agents have arrived in the Cobalt camp, and 
the predicted spring boom in Cobalt stocks will begin 
if fancy tales can make a boom. 
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GLIMPSES INTO HIGH FINANCE. 

During the hearing in the suit of Thomas M. Hod- 
gens, of Butte, Mont., a former cashier of the State 
Savings Bank of Butte, which was controlled by F. A. 
Heinze, allegations were made which enable the public 
to have a glimpse into the methods of high finance. 
Mr. Hodgens owns several hundred shares of the United 
Copper Co., and claims that the company has paid divi- 
dends which have not been earned and asks for an 
order of the court to examine the company’s books in 
order to learn from which source the company received 
the money with which it paid dividends. The witnesses 
of Mr. Heinze exhibited great ignorance on important 
points at issue. 

During the hearing Wm. A. Lockwood, counsel for 
Hodgens, testified that he had learned through the Cor- 
poration Trust Company of Jersey City that the United 
Copper Company has filed no annual report with the 
Secretary of State of New Jersey since 1904. Mr. Lock- 
wood declared that the filing of such reports was re- 
quired by statute. The other development of inter- 
est was the statement from Frank W. Holmes, ex-As- 
sistant Cashier of the State Savings Bank, that the un- 
pleasant relations which led to his eventual resigna- 
tion from the bank a year ago developed coincidently 
with his own protests against increasing further the per- 
sonal indebtedness of F. Augustus Heinze and that 
of some of the Heinze companies to the bank. This 
was after the Heinzes had come into complete control 
of the bank through the purchase of Mr. Hodgens’s 
stock. 

In the lawsuit it is also charged that sometimes, when 
the United Copper Company did not have money enough 
in the bank to pay its dividends it happened that a 
draft was drawn on the New York account of the Mon- 
tana Ore Purchasing Company and credited to the 
United’s dividend account. When the draft came back 
unpaid from New York, the bank, said Mr. Holmes, 
would make a loan to the Montana Ore Purchasing 
Co. and “carry it.””’ This was, if the charge is true, 
nothing but kiting. The ‘‘M. O. P.” was a subsidiary of 
the United Copper. 

Mr. Holmes was asked: 

“Did you ever have any controversy with the bank’s 
officers?’’ 

“T objected to their increasing the indebtedness of 
Heinze and his companies,’’ was the reply. 

“Did your objections to Heinze’s loans give rise to 
any feeling between you and F. A. Heinze?’ demanded 
Mr. Walsh. 

“Tt did,’ replied the witness. 

“And the objections occurred many times?’’, 

“Yes,”’ repeated Mr. Holmes. “I objected to the loans 
to Mr. Heinze and his companies many times.’’ 

“Why?’’ came the question. 

“Because,” the witness replied, “I always objected to 
Heinze and his companies borrowing so much money 
from the bank. I was always afraid of the bank loaning 
them so much money.” 

Under cross-examination Mr. Holmes said that the 
loans to Heinze and his companies increased approxi- 
mately from $1,100,000 in September, 1906, to $1,- 
218,000 in the following spring. F. J. Faulks, of New- 
ark, who was conducting the examination for the 
Heinzes, asked him what particular accounts increased, 
and Mr. Holmes specified F. A. Heinze’s personal ac- 
count and the accounts of the Montana Ore Purchasing 
Co. and the Johnstown Mining Co. 

Mr. Hodgens, on the witness stand, indicated on a 
map of Butte all the copper properties which, he said, 
were not producing properties, and declared that none 
of them, with a possible exception, was still in the pos- 
session of the United Copper. This was by way of sub- 
stantiating his allegation in the complaint that the 
transfer of the United’s producing properties to the Cole- 
Ryan combination had left that company in effect a 
mere shell, and lacking income to enable it to pay any- 
thing like the amount of dividends that were declared 
and paid in 1906. 





























































Mr. Johnson, another witness, who had lived in Butte 
for 17 years, said that his understanding, gained 
through participating in the negotiations preceding the 
Heinze settlement, was that all the producing properties 
of the United Copper, with the exception of the La 
France, were taken over by the Cole-Ryan interests. 

Above information allows an insight how some of our 
high finance promoters are using the means of banks of 
which they get control for their own benefit. 





THE FRIEDE GLOBE TOWER CO. 

The foundations of the ‘“Friede Globe Tower, seven 
hundred feet high, at Coney Island’ were given a shak- 
ing April 8, when an attachment was served upon the 
company because of a judgment for $36,716, secured 
by Henry R. Wade, a former treasurer of the company. 

While the battle is said to be a family affair between 
members of the company, Joseph Magen, one of‘ the 
lawyers representing some of the outside stockholders 
in the company, declares that there is danger of wide- 
spread loss among those who have invested ten dollars 
a share in the enterprise. 

The fight has been brought about by the former sec- 
retary, who was also connected with the Empire Bonds 
& Securities Co., which financed the stock of the Friede 
Tower Co. for a 25% commission. Among other charges 
the plaintiffs allege that although the company has ad- 
vertised that subscriptions to the stock have reached 
$500,000, not more than $75,000 has really been spent 
in building the tower. 

“The man who is causing us all this trouble,” said 
Mr. Friede, ‘is Henry R. Wade, who was indicted last 
August for misappropriating $2,500 of our funds. He 
was formerly secretary and treasurer of the Empire 
Bond and Securities Company and came to us with good 
recommendations. We made him temporary treasurer 
of the company and entered into a contract with him 
for the sale of our stock. On certain discoveries we 
made we went to the District Attorney. 

“But Wade has not been found. We can’t find him 
now, although he is the plaintiff in the action. His 
complaint alleges $36,000 damages for breach of the 
contract we made with him to sell stock and his lawyers 
have got an attachment against us easily enough because 
the company is a foreign corporation. It comes hard 
for even a foreign corporation to be attached by a fugi- 
tive from justice.”’ 

Mr. Friede said the company would put up a bond and 
get the attachment vacated at once. 

The Friede Globe Tower Company has a capital stock 
of $3,000,000, half common and half preferred. The 
par value of the shares is $10 and the company has 
advertised extensively to induce the public to buy the 
stock. A circular estimates the cost of construction at 
$1,500,000 and gives the ‘conservative approximate 
earning capacity’’ at $2,058,662 a year. General ad- 
mission, according to the circular, is to bring in $465,- 
000; restaurants, $455,312; advertising space, $230,- 
000; the aerial hippodrome, $155,000; observation tow- 
er rides, $155,000; vaudeville theatre, $127,100, and 
roller skating rink, $150,000. The remainder is to be 
secured from incidental amusements and concessions. 

On the other hand, the Empire Bond and Securities 
Company is one of those concerns marked ‘‘no informa- 
tion’’ in the Copartnership Directory. Wade's lawyers, 
Honnecker & Magen, say that through assignments from 
this concern and others he now has contracts for dispos- 
ing of $500,000 of stock and that he has sold $350,000 
worth. He wants 25 per cent. commission on the com- 
mon and 5 per cent. on the preferred. He is now in 
New York, his lawyers say. 

Henry R. Wade, or Henry Clay Russell Wade, which 
he says is his right name, has been in hot water pretty 
much of the time since he arrived here from Canada 
about twenty years ago. Along in 1898 he was arrest- 
ed for stealing a ring and about that time fell into the 
hands of the police on a charge of passing worthless 
checks. He was discharged on these complaints, but 
in 1899 was convicted in the Court of Special Sessions 
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of running a bucket shop on lower Broadway. He was 
sentenced to serve three months in jail and to pay a fine 
of $500 for this. 

Last June he was arrested on a charge of grand lar- 
ceny, preferred by a Canadian timber land owner. Ac- 
cording to the complainant, Wade, who was then presi- 
dent and treasurer of the Empire Bond and Securities 
Company, got him to put up money in order to float a 
company to develop timber lands. Wade, so the com- 
plaint stated, prevailed on the timber owner to have the 
bonds guaranteed by the “Imperial Trustee Company” 
of Jersey City, his company, a fictitious concern con- 
nected with the bogus ‘“‘Hanover Bank of Boston.”’ Post 
Office inspectors swooped down on the trust company as 
a fraud, and the timber land owner then got after Wade. 

At police headquarters there is at present a bench 
warrant for Wade charging him with grand larceny. The 
warrant was issued on September 7 last year, and detec- 
tives have reported that so far they have been unable 
to find Wade. 





A SCANDALOUS CONDITION. 
James Dunlap Carpet Company. 

An investigation of the real condition of this com- 
pany, whose stock Mr. Wm.'M. Ostrander, of Phi'adel- 
phia, two years ago recommended as a high-grade in- 
vestment, and on which dividends from 12% to 17% were 
paid as long as Mr. Ostrander advertised the sale of 
the stock, shows that the liabilities are so large and the 
assets so small that hardly anything will be left for the 
stockholders after the liquidation of the company’s af- 
fairs. Now, this makes it evident that the dividends 
paid for two years were fraudulent; that Mr. Ostrander 
and Mr. James Dunlap entered into a combination to 
fleece people, and if the shareholders, instead of putting 
up money for the reorganization of the company, as 
it so suggests to them, would take steps to protect their 
rights, they will find how quickly those people by whom 
they were fleeced will begin to disgorge. 

The committee of shareholders, which has investi- 
gated the condition of the bankrupt concern, has this to 
say about the fake dividends which enabled Mr. 
Ostrander to sell about $1,000,000 stock and the man- 
agement: 

“It is clear to your committee that some, if not all, 
of the dividends paid within recent years were taken 
from capital and not from earnings. It would also 
seem obvious that many of the statements made to 
stockholders and others concerning the condition and 
prospects of the company were not warranted by the 
facts. Your committee, however, has been unable, for 
the lack of both funds and time, to make a searching 
investigation. The general ledger of the company in 
use prior to July i, 1906, has disappeared. The re- 
maining books of the company have been kept in such 
a fashion as to render it difficult for even the most 
skilled accountants to determine the condition of the 
company at any particular date, and in order that the 
truth or falsity of the statements made the company at 
different dates might be demonstrated, it would be nec- 
essary to rewrite the books for a considerable period.”’ 

No wonder Mr. Ostrander has decided to drop his 
numerous stock-selling schemes for a while and to con- 
fine himself to “‘real estate exclusively.”’ 





YPSILANTI UNDERWEAR CO. 

About two years ago this concern, which manufac- 
tures Ypsilanti Jersey-fitting underwear and equestri- 
enne tights, and is located at Ypsilanti, Mich., extensively 
advertised in all the leading magazines for investors 
to put their money into their stock, which was de- 
scribed as an infallible great dividend payer. The con- 
cern was capitalized with $100,000 preferred stock and 
$96,000 common stock. In addition it had a bond issue 
of $10,000. The difference between promises and per- 
formances is now told in a circular letter of the com- 
pany, dated March 21, in which it stated as follows: 

“The directors find that to meet pressing claims and 


to successfully carry on the business of the company 
it will require at least $20,000 additional capital. The 
credit of the company has been impaired through lack 
of capital to meet its current bills promptly, and it has 
now reached a point where something must be done 
and at once. If something is not done at once, the 
creditors who are daily becoming more insistent upon 
their accounts being settled will be forced to take 
matters in their own hands, in which event the direc- 
tors are satisfied that the stock of the company, both 
common and preferred, will become worthless. 

“It is now up to the stockholders to make up the 
balance of the subscription of $20,000 at once, or see 
the stock they now hold seriously jeopardized, if not 
entirely wiped out.” 

Two years ago the talk was different. It related to 
the possibility of enormous business and the ability 
of its directors to create a splendid demand for the 
goods, ete. The result of all that talk is that thought- 
less investors who put their money up before investi- 
gating have taken over $100,000 of preferred stock 
and now run the risk of losing it. In a statement of 
assets and liabilities it is shown that the company has, 
in addition to the bonds of $10,000, outstanding obli- 
gations of nearly $175,000. 

With the experience these shareholders have had so 
far, we don’t think they will come enthusiastically to 
the rescue of the distressed company. The history of 
this promotion will, we hope, serve as a lesson to all 
“smart investors’? not to take the promoter’s word for 
Gospel truth, but to investigate long and carefully be- 
fore buying stocks regarding which very little is known 
and back of which are only sanguine hopes, if not 
wind. 





—People who are close to James J. Hill believe that ° 


he has not sold a share of his Great Northern and North- 
ern Pacific, but other people believe that his banking 
associates in the U. S. and in Canada were big sellers at 
the high prices of last year. 

—Nipissing has 8,000 shareholders: The public has 
loaded up with this stock at high prices. 





THE GRAIN MARKET. 


WHEAT.—Rain, that so many holders of wheat were > 


afraid of yesterday, was not realized, except in limited 
quantity. Without rain, but with frost it was found 
difficult to buy wheat at the opening %c. higher than it 
closed the day before. Near the close almost as difficult 
to buy July at about one cent higher than the opening. 
Damage reports were of the most positive character. 
To this was added frost and drought in three states. 
There appeared good ground for anticipating the pos- 
sible repetition of a failure in three important wheat 
growing states, as well as in Texas and Oklahoma. To 
add to the reasons for buying were numerous reports 
from Ohio and Indiana of wheat being winter-killed, 
and from all over of alarm that the prevailing frosts 
would assist the other destructive agencies in disposing 
of the jointed wheat. It is not to be forgotten, either, 
that it is getting dangerously late for spring wheat 
seéding. The situation is so grave that it is no wonder 
the trade is exercised and prices advance. The wonder 
is they don’t advance even more on such reports. We 
think the tendency of the market is still higher with 
the customary reactions on which wheat should be 
bought. 

CORN.—Market for this cereal shaded the general 
strength and added considerably more to its price than 
has been done in one session for weeks. Backward 
weather and small receipts were enough in themselves 
to stir up buyers. 

OATS.—Market for oats was very active at consider- 
ably higher than closing prices of yesterday. 
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PROTECTION TO SPECULATORS. 

Mr. Adrian H. Joline, the Presi- 
dent of the Missouri, Kansas & 
Texas Railroad, in an interview de- 
clared that there is no stock-ticker 
in the offices of his railroad, but 
asks the question: ‘Is the innocent 
public which gambles and speculates 
for an advance specially deserving 
of paternal and indulgent consid- 
eration?”’ What the Government 
has to do with their speculation 
“any more than it has to do with 
their pitching of pennies or their 
playing of bridge’’ passes his com- 
prehension. 

The Government should, at least, 
see to it that the counters used in 
the game are honest and the same 
for all players. All that is asked is 
that the game be made as square 
as bridge or poker. The complaint 
is with the unfairness which allows 
the insider to play with the stock- 
printing press and pass on watered 
issues to the public; which begins 
with speculators rattling their 
valueless chips and ends with ‘“‘wid- 
ows and orphans’ whose “‘legiti- 
mate investments’’ must be pro- 
tected by a perpetual tax upon the 
community. During the last few 
years the methods of those who 
make the market have been 
crooked. They have been for the 
sole purpose of fleecing the public. 


The time to deal with the over- 
capitalization question is before the 
mischief is done and not after that. 


LABOR MARKET. 

Labor is the last commodity to 
rise in a period of prosperity and 
the first one to suffer even when 
the slightest reaction sets in. The 
curtailment of improvements and 
extension work by Western railroads 
has at once smashed the high prices 
of labor which railroads had to pay 
of late. A few weeks ago the West- 
ern railroads could hardly secure 
all the necessary labor for new track 
construction, even at high prices. 
They paid laborers from $1.50 to 
$2.25 a day without getting a suffi- 
cient number of men. Now unem- 








Milwaukee Steamship Co. 


FIRST MORTGAGE 5% SERIAL GOLD BONDS 
Total Issue, $205,000. Cash Cost of Security, $410,000. 


MATURITIES 


AMOUNT TERM DATE MATURING 
$20,000 1 year January 1, 1908 
21,000 2 years January 1, 1909 
20,000 3 years January 1, 1910 
21,000 4 years January 1, 1911 
20,000 5 years January 1, 1912 





AMOUNT TERM DATE MATURING 


$21,000 6 years January 1, 1913 
20,000 7 years January 1, 1914 
21,000 years January 1, 1915 


8 
20,000 9 years January 1, 1916 
21,000 10 years January 1, 1917 


This issue is secured by an absolute first mortgage 
on the new 10,000 ton steel steamer “J. Q. Riddle,’”’ and 


represents the very highest type of lake steel steamship 
bonds. After the most thorough investigation we are un- 


able to find a single record of default or loss in principal 
or interest in this class of securities. The bonds are a legal 
investment for Michigan savings banks. 


Send for Circular No. 598, containing price and full particulars. 


Peabody, Houghteling & Co 


(ESTABLISHED 1865) 
1110 First National Bank Building, Chicago 





ployed men are hanging around the 
employment agencies in Chicago, 
St. Louis, Kansas City, Omaha, Cin- 
cinnati, Pittsburg and other cities 
and are trying to get employment 
at $1.25 a day. If the railroads 
could raise sufficient capital they 
could proceed with the extension 
work at low prices for labor. 


A GOOD TEXT-BOOK TO READ. 

If you are not thoroughly posted 
on sane ways to invest your money, 
a good method and a very simple 
one to educate yourself is to read 
the interesting little book, “I Have 
a Little Money, What Shall I Do 
With It,’’ written by W. E. Davis, 
Jr. This book in simple Anglo- 
Saxon lays down rules and points 
out pitfalls that ought to prevent 
its readers from dissipating their 
savings. It is well worth ten times 
its price of one dollar. 





TRAINWRECKERS AND RAIL- 
ROAD WRECKERS, 
Trainwreckers are, most properly, 
being hounded down by the authori- 
ties. Should wreckers of a whole 
railroad be allowed to go scot free? 
—Journal of Commerce. 


CUBAN SECURITIES 


A SPECIALTY 


Francke, Thompson & Robb 


Members N. Y. Stock Exchange 
Tel. 1348 Broad 49 Exchange Pl., New York 








1857 ESTABLISHED 1857 
L. G. QUINLIN & CO. 


GRAIN & PROVISIONS A SPECIALTY 
Manhattan Life Building 
66 Broadway, New York 
Telephones: 3780, 3781 and 3782 Rector 


Members of the Chicago Board of Trade and 
New York Produce Exchange 





IF YOU WILL BE INTERESTED 


Send for a prospectus of the 


Kansas City Outer Belt & Electric 
Railroad Company 


(NOW BUILDINC) 


The bonds and shares offer a safe investment, and one which will show large profits. 


UNITED STATES & MEXICAN TRUST COMPANY 


KANSAS CITY, MISSOURI 
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MARKET NEWS 


BY MARCONI SYSTEM 


TO SHIPS AT SEA 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-distance 
apparatus and can be reached at any time 
during their voyage. Full information 
may be had at all offices of the 


Western Union and Postal Telegraph Cos. 


or at the Head Office of 


MARCONI WIRELESS 
TELEGRAPH COMPANY 


OF AMERICA 
27 WILLIAM ST. NEW YORK 


TELEPHONE, 5545 BROAD 


By Thomas Gibson 

Treats of Ignorance, Over-Speculation, 
Manipulation, Accidents, Business Methods 
in Speculation, Technicalities, Tips, 
Charts, Scale and Stop Loss Orders, Short 
Selling, etc., and makes suggestions as to 
intelligent methods. 

Pronounced by Successful Speculators 
the ablest work on Stock Speculation ever 


published. 
Price, by mail, $1.10, including THE 
ART OF WALL ST. INVESTING, $2.00. 
Published by The Moody Corporation, 


Room 1208, 35 Nassau St., New York City 




















NIPISSING MINES COMPANY. 


31 Nassau Street, New York 
March 25th, 1907. 

The Board of Directors has to-day declared 
a quarterly dividend of THREE PER CENT., 
payable April 20th, 1907, to the stockholders 
of record at the close of business on April 
2d, 1907. Transfer books will be clesed April 
2, 1907, at 3 P. M., and remain closed until 
the opening of business on April 22d, 1907. 

FRANK W. HOLMES, Treasurer. 





Investment Life Insurance 


I can show you a plan of Insur- 
ance which yields the same rate 
ofinteresta Savings Bank allows, 
doubles your desire for saving and 
protects your family (or estate) 
against loss during the lifetime of 
the policy. 


It’s Worth Writing to Me About 


EDWARD L. GREENWOOD 


Assistant Manager 
Columbian Nationa! Life Insurance Co: 
253 Broadway, New York 





HARRIMAN’S RETIREMENT. 

To a Boston capitalist the fol- 
lowing remarks are attributed: 

“IT think it is pretty generally 


recognized in leading financial cir- 
cles that the profits accruing to the 


Union Pacific through the Harri- 


man operations have not justified 
the Harriman methods. 

“Edward H. Harriman is a big 
man financially and has shown him- 
self to be a master railroad oper- 
ator, but it is very apparent that 
Mr. Harriman has got to retire be- 
cause public sentiment will demand 
it. 

“The Standard Oil people, Kuhn, 
Loeb & Co. and other interests that 
have been with Mr. Harriman in 
his operations bave naturally stood 
nobly by him when he has been 
under general attack but they will 
be forced to throw him over. Pub- 
iic sentiment cannot be ignored and 
that sentiment demands the retire- 
ment of Mr. Harriman.’”’ 


THE SWINDLE GROWS. 

We reported last week the arrest 
of G. C. Blackman and Arthur Le- 
van, of the Lost Bullion Spanish 
Mines Co. by the federal authori- 
ties. The arrest followed the Finan- 


cial World exposures by a few 
months only, but the swindle is, ac- 
cording to press despatches from 
Denver, of much larger proportion 
than what we even supposed. 


Ten men who have been con- 
nected with exploiting the Lost 
Bullion Spanish Mines Company, 


which claims to own a fabulously 
rich mine near Silver City, New 
Mexico, were arrested by federal 
officers on indictments returned by 
the federal grand jury at Pueblo. 

Two indictments were returned 
against each, charging conspiracy 
to defraud and using the mails for 
fraudulent purposes. The men, 
who were released on bond of 
$6,000 each, are: 

G. C. Blackman, Denver, fiscal 
agent of the Lost Bullion Com- 


pany; W. B. Cameron, Boulder, 
former vice-president; R. C. Hunt, 
Denver, former president; William 
E. Wilson, Boulder, director; 
Arthur Levan, Denver, secretary 
and director; David H. Lawrence, 


Denver, engineer, alleged to have 
made favorable reports on the Lost 
Bullion property; Danton S. Pink- 
inson, Lee Dubois and George S. 


Dubois, Denver; A. C. Keables, Den- 
ver, president of the Securities In- 


vestment and Mining Company. 





Do You Know How to Tell a Good 
Investment From a Worthless One? 


Some people erroneously think investing is entirely a matter of faith and confidence. 
If these principles were applied to every invest- 
Learn how to safeguard your funds. 
It fills a long felt want. 


based on pure and sound business principles. 
ment offered, financial sharps couldn't exist. 
an insurance against worthless investments. 
$1.00, postpaid. 

JR., 


W. E. DAVIS, 


1 Nassau Street, 


Itis 


This book is 
Bound in cloth, price 


Mew York City 





LATEST NEW YORK STOCK 


QUOTATIONS. 
April 12, 1907. 
High. Low. Close. 
Allis Chalmers Co....... 12% 12% 12% 
Allis Chalmers pfd..... 32% 32% 324% 
Amal Cop ......s0cserss 94% 9256 9356 
Am Beet Sugar......... 174g 17 17 
SD accckccccvancnees 7 6% 6% 
MR GI GEE ovinscnn cance 59 58 5814 
Am Car & Fady......... S742 36% 36% 
Pe onbacqneanacee 64 33 BS 
MP ED exccnscxenscen 132% 130% 132% 
EY -cccwtscavenee 125% 125% 125% 
er 3042 30% 30% 
ARMCONER ..20.02ccccces 615% 60 61% 
 *} 2 f Aare 95% 9416 95 
_ BS aes 103% 103 103 
Bat & ORie..........00% 100 99 9914 
a GOR, 59% 60 
Can S0u ....ccccccccces 63% 63 6314 
RR WE seacecrnteneacn 1754 173% 175% 
Cen Leather .......... 30 295% 30 
Ches & Ohio.......... . 4256 42 42 
eS SS eer nrres 151 150% 151 
ok oF | eer 136 13 135 
We Ped & Licecncc ges 35% 3514 35% 
ee Be OD Bic ivcvcccs 27 26% 27 
ee Te - scunatncteddene 27% 26% 27% 
Ree SOB. bandsncnn cease 131% 13 131 
et Ae 20 20 20 
 &§ ere 192 190 19014 
fe 2 rere res 305% 30 30% 
ef Sa 75 T456 75 
Distillers See Co ...... 71% 71 714 
i - oC @ oF Seer 3 3 3 
BE Shiwaciasnenscenens 24% 24 241, 
WOE DMBAE  ccccscsccces 54 54 54 
Gen Elec Co........... 14744 147% 147% 
Great Nor pfd ........ 136% 135% 136% 
ke Serer 61% 60% 61, 
Emter-Met ..cccccccesee 20K 25 25 
es ae | rer 25% 24% 2556 
Kan City Sou pfd...... 60 591% 60 
SS 2 eee 117% 117% 117% 
gg ere 2256 2256 
Be Be Ee Brsccdvecces 494 4914 4914 
fe here s.. 36% 3614 36% 
BME Cccnaccasenes 75% 74% 74% 
PE NE kdindannencac 77% 77% Ti% 
ee BOE 6 sosccecanecus 61% 60% 6114 
Newhouse M .......... 20 1914 19% 
Me FE GOGOL, ncccecsiss 119% 118% 1194s 
eg y fF 3 Sree 2% 42 27 
de a 77% 77 77 
MEP PACIRS 62.0600 cc000 13314 13114 133 
Ce Wea kccdacconsae a 3814 384 3814 
Ne Ge ME Kncnaccersnes 125% 125 123% 
EE cdrom naeceeaes 93 92% 92% 
es Gin ccciccacecse 3614 6 in) 
ae 30% 2934 30 
Sr 10816 1064 107% 
Rock Island ........... 22 21% 21%4 
ee  Waaseccectcecse Se 21% 2214 
Se NOD. siviccavannas S116 83! S4! 
RR TA Di kccicciccsce BM 20% 21% 
et OE Es GB Wisccasss *. 29% 291% ls 
Tol St L & W pfd...... 54% 53% 5A% 
DE GE onansarceanas 138% 136% 137% 
2 fF SO eee 72% %2 72 
De Me ES on kcaccenes 433, 434% 43% 
8 eee 3836 37% 384 
DW BS Beek wbG......60<c0 100% 100% 10048 
Utah Copper ......... 28% 27% 28 
Wa-Car CR cccccccccces 2% 28% 2814 
EY -dedcu dandvecae 145¢ 14% 14% 
WON BOE ic naecaccccs 26 25% 25%, 
Wheel & L E.......... 12% 2% “12% 





Knickerbocker 
Trust Co. 


NEW YORK CITY 
Main Office Downtown Office 
358 Fifth Ave. 66 Broadway 
Capital and Undivided Profits, 
Over $6,000,000 
Keeps a reserve fund in accordance with the 
rules of the New York Clearing House 


Acts as Executor, Trustee, Guardian and 
Administrator 


~~. J.T ee ee ee ee ae 
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NEW YORK CURB PRICES. 











April 12, 1907. 
Bid. Asked. 
AlaeRG MIMOS 200..cccccvccccvcces 1% 1% 
Bonanza Belt Copper .......... 5 54g 
Bonanza Creek Gold............ 7 9 
on, Ory, 
Boston Cons Copper............ 25% 25% 
British Columbia Copper....... 7% 8 
UTS GENE dincckcceesenenses 23 2% 
atte COMMAIOR ....cccossccscons 26 27 
Butte-Mentana ....ccccccccccces 1 2 
EN kc csmdancmiciad 41% 5 
Central Foundry ...........06. 2% 3 
Chicago Subway .........e..0.. 19% 19% 
Cabett GeGMtIOM ccccccnccoccccc % 1% 
Coleetel DIGEP cecnccccevccscsss 3% 35 
Colorado Gold Dredging........ 7% 9 
Cate BPUOMR cc cccccscscccvscss 4% 5% 
Cumberland-Ely .....ccccccseces 8% 91g 
DRE bn0-saiu dscsereusecas 12% 1318 
Dominion Copper ............++ 56 5% 
Mloctvic VORICIO .ccccccccccoses 5 8 
Tl POO  asncictcveccectivccocss 54 6 
Bly-Ceomtral .ncccccccvccccccccce 53g dbo 
Ely Consolidated ...........+++- 1% 1% 
Big-NOUGGE 6cccvsvevoesecvcccses 1% 1% 
GRE. -n écadescdtescinses 1% 2 
Furnace Creek Copper.......... 1% 13% 
Giroux Mining .......cccccceces 8% 9% 
I SU iidattateccaccsonsn 7% 1% 
Gold Hl Coppet......cccccsccs 15% 1% 
Greeme-CANANER ..ccvcsscccsccecs 15% 16 
Greene Cons Copper............ 23% 2414 
GRR SN. cnet avesssicseece 1% 1% 
Greene Silver pfd........cccces 8&4 Slo 
Guanajuato Mining ............ 4 4). 
. eae rree 80 90 
Havana TODACCO ....cccccccece 13 14% 
Inter-Mercantile Marine ...... 7%4 &% 
Inter-Mer Marine pfd.......... 23 24% 
International Salt .....cscccess 15% 18 
i Mn t6acwesbsawanndee 1% 1% 
Manhattan Transit .....cccccoes 4 4% 
McKinley-Darragh ... ......... 15% 1% 
Mines of America ........s.e0- 154 1% 
RED EE eiiikccwececceses 35% 3% 
Montgomery Shoshone ......... 10 11% 
Nevada Consolidated .......... 14 14% 
ON SOD oo ccacesceecsivsss 1% 2 
Nevada Smelting .........secee 3% 33% 
POUIEED -Sbdats, wénecdececas 4 41, 
N Y Transportation. ......cce0. 3% 414 
A REO Siciacncteccees 13% 13%, 
North Butte Extension......... 2% 256 
Northern Securities stubs...... 100 125 
Nd Hundred Mining ........... 3% 314, 
CES: TORO Sc cicessesesscecsee OM 2 
Royal Baking Powder..........150 160 
eer 1% 15 
Standard Milling ......cccsecce Bye 81 
Standard Oil of N J............045 pO 
BeanGOre BELOW coccscvcocccsssee. & 89 
DO CE occ cancawendaese 256 2% 
Tonopah Extension ........... 3% 4 
DD go5cc5 ads cesdune<ade 236 25% 
UMiOn THROWS 2. vcccscccesss 89 92 
TOON COP oncc sc Knvcccscsces 62% 62% 
Waterbury ikasemewnses esas: San 46 
WRONROTS RD. cacccddccscccceasics 2636 26% 
BOSTON MENING STOCKS. 
April 12, 1907. 
Bid. Asked. 
BE. Siccicen ces5edtsesrsnneae ae 55 
BIR via cnetnzivsnseeeiaa 6 6% 
Atlantic a - aleacaleepileaienaiek aah ache 12% 13% 
ML, C.casbodatetasen . ddwiee 10 10% 
PER odxsce x<alaacebesdaks 16% 17% 
DOR Wis -cvasdadatadesdwesee 60 70 
Butte Coalition rraccccccccccccces 2% 26 
eae 8S sis biknk dasicmecse 25% 
SE A AU Stet neeanGeeeencton 151 153 
| ee ee 255 840 
Centennial ..... 2934 31 
CD CO GOW. Sasa dvscvasecndes 7914 80 
ci en, Ee EET COOP CTT Oe 16 17 
PE ans ciascopacakonnsdcess 16% 17 
WN TIED, Siecle ds anagaumsnwien Ae 15% 16 
SO: TONNE px a.hearmsadireciedensine 17% 18% 
ONE Me WE i cceadinadcaaces 4% 5 
MO nuivccscs wad ahiohu beter 14 14% 
MEE avehtae «oddt es akbiasakae 77% 78l4 
OCD cond ctcnsbesncddecas 87% 88 
kU ees 1 1% 
We NR coscstrancchneksas 1% 52 
TE accckaces xoakea tea eee 137 
he, Sa ree 2014 22 
DT lone as snaguadian sania 117 119 
Se SE isdietecsevennsnen 5% 5le 
> ce istatcadedeshcewekemeas 3 3% 
SI Os, 6x ken keedene en ensvedaes 173% 17% 
PE 2otss ctbateiadwdecsueak 106 108 
4 a hinatds caeeeseteurseaueon 2014 20% 
v ce Sisecenkuckavduinn 62% 63 
gs  Waeerevewere | 54 
MM OP WS hci consceegeccauiba 44 4414 
en MN a Dina toisigihid nba tekeind 601% 60% 
An MD. <8ap ctsgswhneedacabiuwwes 7% 8 
a ee eee 7% 814 
Wr rIM® eee eeeeeeeeeeeeeseees 150 160 
EEE dadhs) aed enka teliw eens 1% 1% 





GOOD COMPANY 


When you advertise in the Financial World you are in the 
best company——as this paper does not accept any doubtful ad- 
vertising. There is not on one side of you a fake mining ad- 
vertisement and on the other side something just as bad. More- 
over, our 12,700 readers know that the Financial World accepts 
only the cleanest kind of advertising, and they therefore respond 
quickly to any announcement appealing to them. 

They don’t ask themselves, Is your proposition good ? or, Are 
the people behind it reputable? for there is no necessity for it. 
They know if it were bad it would not have been admitted by us. 
Your reputation may be established in Wall Street, but Wall 
Street is not the entire country, and the 80,000,000 people who 
don’t know what Wall Street looks like judge an advertiser by 


the company he keeps. 
State in the Union. 


We circulate among investors in every 


LET OUR ADVERTISING REPRESENTATIVES TELL YOU MORE ABOUT US. 


THE FINANCIAL WORLD, 


32 Broadway, New York 





WALL STREET AS A BUSINESS 
PROPOSITION. 

(From N. Y. American of April 7.) 

Honorable speculators have been 
taking to heart the storm of unmer- 
ited abuse that has been directed at 
Wall Street the last few months. 
They are happy now because recent 


events have proved exactly how 
many crooks there are in Wall 
Street The number is equal to the 


exact number found among the same 
number of human beings anywhere 
else. 

Leaving out questions of morals, 
it is a fact that the corporations 
whose stocks are handled in Wall 
Street. own nearly all of the great 
enterprises of the country. The only 
way the public can participate in the 
tremendous business being done by 
those corporations is to deal in their 
stocks. 

As a place for trading, Wall Street 
is as safe as elsewhere. The skilled 
musician who would invest his sav- 
ings in a bath tub factory, to be 
managed by himself, would certainly 
lose the money and would get no 
sympathy. The same thing would 
happen to a manufacturer of auto- 
mobiles, who might put all his sav- 
ings into a theatrical enterprise, ap- 
pearing himself as the star. And 
yet people without the _ slightest 
training take their money to Wall 
Street, and engage in the most intri- 
cate of all occupations, with a child- 
like faith in a special Providence, 
which they believe will take care of 
the simple minded—but he never 
does. The public is gradually learn- 
ing that Wall Street is a business 
proposition that must be approached 
as such. 


—The telegraph companies have 
increased the wages of their em- 
ployees 10% and to get this back, 
have increased the charges for mes- 
sages 20%. 





—A financial historian calls at- 
tention that the panic of last month 
was the first panic that has taken 
place in March in the last 250 
years. This important discovery, 
however, will not be of much con- 
solation to those who lost money in 
stocks. 2 
OPPORTUNITY. 
The papers is jes’ full o’ news 

Uv differ’nt kinds o’ stocks. 

It seems that gold is layin’ roun’ 

In great perdigious blocks. 
The lowest is a cent a share, 

But climbin’ to the sky, 
P’r’aps I could be a millionaire 

Ef I knew which to buy. 


There must be forty thousand mines 
With most amazin’ veins 

Within the “Great Gold Bearin’ Zone.” 
They’re loadin’ it on trains. 

Veins acres long an’ acres wide 
Each yieldin’ up its pile; 

While smaller veins an’ arteries 
Keep swellin’ all the while. 


Now here’s a picter meant to show 
A crusher, drill, an’ pump; 
You only buy the stock, you know, 
An’ set an’ watch it jump. 
I’m fairly achin’ to invest 
In one—I can’t tell which, 
’Tis jest this ondecidedness 
Keeps me from gittin’ rich. 
CLARICE W. RILEY. 


Official 
Daily Quotation Sheets 


of Mining and Industrial 
Stocks Traded in on the 


N. Y. PRODUCE EXCHANGE 


Sent prepaid upon request 





I am prepared to transact business on a 
commission basis in all stocks dealt in on 
this Exchange. 


W. R. McDOWALL 


Member of N. Y. Produce Exchange 


68 Wali Street New York 
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Alfred Mestre 
& Co. 


Members 
New York Stock Exchange 


52 Broadway, New York 





Orders executed for 
purchase or sale of 


STOCKS 


BONDS 


for cash or on margin 


Particular attention given 
to individual investors 


Our Market Letter 
issued on request 


Interest paid on depos- 
its awaiting investment 


CORRESPONDENCE INVITED 





TELEPHONE, 2607-2608 BROAD 











The COPPER 





HANDBOOK-VOL. VI. 
First Edition, 3,000 copies, issued 
Oct. 15, exhausted Nov. 21; Second Edi- 
tion, 2,000 copies, issued Dec. 1, and 


nearing exhaustion. Third Edition, 2,000 


copies, now on the press. 


Is a dozen books in one, covering the 
History, Geography, Geology, Chemistry, 
Mineralogy, Metallurgy, Terminology, 
Uses, Statistics and Finances of Copper. 
It is a practical book, useful to all and 
necessary to most men engaged in any 
branch of the Copper Industry. 

Its facts will pass muster with the 
trained scientist, and its language is 
easily understood by the everyday man. 

It gives the plain facts in plain English 
without fear or favor. 

It lists and describes 4626 Copper 
Mines and Companies in all parts of the 
world, descriptions running from two 
lines to sixteen pages, according to im- 
portance of the property. 

The Copper Handbook is conceded to 
be the 

WORLD’S STANDARD REFERENCE 

BOOK ON COPPER 


The Mining Man needs the book for the 
facts it gives him about mines, mining 
and the metal. 

The Investor needs the book for the 
facts it gives him about mining, mining 
investments and copper statistics. Hun- 
dreds of swindling companies are exposed 
in plain English. 

Price is $5 in buckram with gilt top; 
$7.50 in full library morocco. Will be 
sent, fully prepaid, on approval, to any 
address ordered, and may be returned 
within a week of receipt if not found 
fully satisfactory. 

HORACE J. STEVENS 
EDITOR ano PUBLISHER 


186 POSTOFFICE BLOCK HOUGHTON, MICHIGAN 
Corporations Organized 
ARTHUR B. ARCHIBOLD 
Counsellor at Law 
76 Montgomery St., Jersey City 





STOCKS 


Main Flocr 
112 LA SALLE ST. 
CHICAGO, ILL. 


BONDS 
GRAIN 


VON FRANTZIUS & CO. 


CHICAGO STOCK EXCHANGE - CHICAGO BOARD OF TRADE 


Private Wires to New York and Boston 


We Offer AT PAR AND INTEREST a Limited Amount of 


SCHWARZSCHILD 1°: 
& SULZBERGER 


Ten Year Sinking Fund Gold Debentures 


Subject to redemption by lot at 102% per cent. and accrued interest. The 
company’s net earnings are estimated at 20 per cent. over all expenses and 
interest charges. It is doing a business of about $75,000,000 a year. 


ALLIS CHALMERS 5° 


First Mortgage Gold Bonds 
To Net & Per Cent. 


An absolutely safe investment. Priceon application. The value underlying 
these $12,000,000 bonds is about three times this amount. 


CIRCULAR AND PRICE ON APPLICATION 




















Safe Investment Bonds 


Netting 33/, to 5°/ 





The bonds we offer for sale are of the same 
general character as the high grade issues that 


we buy for our own investment. 


We are very careful to select those bonds 
which have a wide margin of security; pre- 
ferring them to others bearing a higher rate 
of interest, but not so safe. 


Bonds are, under ordinary circumstances, readily 
salable and are acceptable to banks as collateral 
for loans. 


Send for lists, giving full description of these 
bonds. 


The Merchants’ Loan and Trust Company 


OLDEST BANK IN CHICAGO 
Established 1857 


Capital, Surplus and Profits, - $7,000,000 
135 Adams Street, CHICAGO, IIL. 
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